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Auditors’ Report to the Shareholders

We have audited the accompanying
consolidated balance sheet of The
International Investor Company K.S.C.
(Closed) and its subsidiaries (the group)
as of 31 December 2002, and the related
consolidated statements of income, cash

International Standards on Auditing. Those

the audit to obtain reasonable assurance
about whether the consolidated financial

The counterparty has also filed cases against
the parent company in the Kuwaiti courts
on certain issues arising from these matters.
The ultimate outcome of the arbitration
and these legal cases cannot presently be
determined, however, management and the
Board of Directors of the parent company
and its external legal counsel are confident
that the outcome of the arbitration and legal
cases will be positive to the group and will
not result in any significant impact on the
results and financial position of the group.
Furthermore, in our opinion proper

We conducted our audit in accordance with books of account have been kept by the

group and the consolidated financial

Standards require that we plan and performstatements, together with the contents of

the report of the board of directors relating
to these consolidated financial statements,

statements are free of material misstatemenare in accordance therewith. We further

flows and changes in shareholdersO equity An audit includes examining, on a test basisteport that we obtained all the information

for the year then ended. These consolidatedevidence supporting the amounts and
financial statements are the responsibility disclosures in the consolidated financial

and explanations that we required for the
purpose of our audit and that the consolidated

of the parent companyOs management. Ourstatements. An audit also includes assessin§jnancial statements incorporate all

responsibility is to express an opinion on
these consolidated financial statements
based on our audit. evaluating the overall financial statement

presentation. We believe that our audit

the accounting principles used and significantnformation that is required by the
estimates made by management, as well asCommercial Companies Law of 1960,

as amended, and by the parent company's
articles of association, that an inventory was

provides a reasonable basis for our opinion.duly carried out and that, to the best of our

In our opinion, the consolidated
financial statements present fairly, in all
material respects, the financial position of

knowledge and belief, no violations of the
Commercial Companies Law of 1960, as
amended, nor of the articles of association

the group as of 31 December 2002, and thehave occurred during the year ended

results of its operations and its cash flows
for the year then ended in accordance with
International Accounting Standards.

Without qualifying our opinion, we
draw attention to notes 4 and 12 to the
consolidated financial statements. As more
fully explained in the notes, the parent
company has instituted the process for
proceedings for arbitration under the
International Chamber of Commerce in
connection with the acquisition of holdings
in certain financial institutions.

31 December 2002 that might have had
a material effect on the business of the
parent company or on its financial position.
We further report that, during the course
of our audit, we have not become aware of
any material violations of the provisions of
Law No. 32 of 1968, as amended, concerning
currency, the Central Bank of Kuwait and
the organisation of banking business, and
its related regulations during the year ended
31 December 2002.
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